INSTRUCTIONS FOR COMPLETING THE OSC 70-1-R 

AFSC/JMC VALUE ENGINEERING PROPOSAL INPUT FORM 

30 SEPTEMBER 2004
1. Reporting Installation Code: A two character alphanumeric (AN) field showing the Major Subordinate Command (MSC) reporting the Value Engineering Proposal (VEP). Completed by Headquarters (HQ), Army Field Support Command (AFSC) Value Engineering (VE) Office.

2. HQ, AFSC/JMC VE Number: A six numeric (N) control number assigned by the HQ, AFSC VE office.

3. Owner Code: A two (AN) field which indicates the installation receiving credit for the VEP. These codes are listed in Appendix A.

4. PEO Code: A three (AN) field to be used if a Program Executive Office (PEO) is to receive credit for the VEP. May not be left blank. If there is no PEO, the field is to be X filled. A list of PEOs is attached at Appendix B.

5. PM Code: A two (AN) field to be used with the PEO code to indicate the Project Manager (PM) to receive credit for the VEP. If there is no PM code, the field is to be X filled. A list of PM codes is attached at Appendix B.

6. Organization: The abbreviation assigned to the organization receiving credit for the VEP. A maximum 10 (AN) field. These abbreviations are listed at Appendix A.

7. Originator Number: A seventeen (AN) field containing the originating activity control number assigned to the VEP.

8. HQ, AFSC/JMC, VE Officer: HQ, AFSC action officer assigned to review the VEP. This two (A) field will be filled by the HQ, AFSC, VE Office.

9. Title: A descriptive title of the VEP. Limited to a maximum sixty (AN) field.

10. Is this an OSCR initiative? If the savings from the VEP can be credited as an Operating and Support Cost Reduction mark yes. If not, mark no.

11. Study Originator: The name of the person at the originating installation assigned to conduct the study. An 18 (AN) field.

12. Date Study Submitted: The date of the memorandum identifying the study. This date must precede the date study began.

13. Date Study Began: The date that work on the VE study actually began. This date must equal or follow the submission date and precede the date of receipt.

14.  Is it Value Added: VEP: (  ) no  (  ) yes with VE $ Savings  (  ) Yes with no VE Savings
15. Current Proposal Status:

Open: Indicates that a decision has not been made.

Approved: Indicates that the proponent has been notified that the VEP was approved.

Disapproved: Indicates that the proponent has been notified that the VEP was disapproved.

Withdrawn: Indicates that the VEP was withdrawn from further consideration by the proponent.

Verified: Indicates that the funds have been verified by an office or organization having the authority to reapply the funding.

Study: Indicates that the actions is a VE study and not yet a formal VEP.

16. Date of Receipt: The date the completed study package is formally submitted for a decision at the proponent organization

17 - 19. Date of Approval/Disapproval/Withdrawn: The date on which the submitting organization is notified of the technical decision. This date must follow or equal the date of technical decision.

20. Date of Receipt in HQ, AFSC VE Office: The date on which the VEP is received by the MSC VE Office and assigned a VEP number. This date must follow the date of receipt.

21. Date of Technical Decision: The date the technical and/or economic evaluation is completed by the technical and/or economic decision maker.

22. Date Verified: The date that the reapplication of the VEP savings is verified by the office or organization having the authority to reapply the funding.

23. Date Implemented: The date the VEP is implemented. This date corresponds to the date that the Government accepts an item with the change configuration or the new process or procedure is initiated. This date must equal or follow the receipt date.

24. Government Net Savings and Estimated Savings: On-hand funds no longer required for the originally intended purpose which may be reprogrammed to finance un-funded requirements. This figure is based on thousands. These savings are considered estimated until the VEP is verified. If savings are shared between MSCs report only your own share of the savings. A maximum six (N) field.

Year 1 - Current Savings: On-hand funds no longer required for the originally intended purpose, which may be reprogrammed to finance un-funded requirements.

Year 3 - Budget Savings: Benefits based on the five year defense plan, president’s budget, appropriated funds for first out year, or budget and program resources review - PLUS - Year 4 savings that fall into the 36 month reporting period (see Year 4 directions).

Year 4 - Any budget savings from the first 36 continuous calendar months that accrue in the Year 4 should be subtracted from Year 4, and added/credited to Year 3. Year 4 budget savings remaining beyond the 36 months should remain in and apply to Year 4.

Year 2, and Years 5-7 - Budget Savings: Benefits based on the five year defense plan, president’s budget, appropriated funds for first out year, or budget and program resources review.

Remaining Years - Total remaining benefits and the number of years the remaining benefits represent.

25. Government’s Cost To Develop, Test, Implement: The Government’s direct, nonrecurring investment cost to develop, test, and implement (excluding overhead and administrative costs) the VEP. Represented in thousands.

26. Estimated Cost to Develop: The estimated government cost to develop, test and implement the VEP. Represented in thousands.

27. Savings Totals: The total 3 year and 7 year net savings, the total 3 year and 7 year gross savings and the lifetime savings of the VEP.

28. Is The Project Shared? Are the savings from the VEP being shared with an MSC or PEO?

29. Sharing Organization: The organization abbreviation or PEO code for the MSC, installation, or PEO sharing the VEP savings. A ten (AN) code selected from the list at Appendix A for MSCs and installations or Appendix B for PEOs.

30. Amount Shared: The total amount of savings being shared. This includes your share and the other sharing organizations share.

31. Amount Shared (Percentage): This is the percentage of the total VEP savings being shared that will be credited to another MSC, installation or PEO.

32. Funding Program Element: This code identifies the appropriation which funded the development and implementation of the VEP. A maximum four (A) field. These codes are listed at Appendix C.

33. Savings Source: The Army Management Structure (AMS) number identifying the specific program element that is the source of the VE savings. AMS numbers are specified in the AR37-100-XX, where XX is the fiscal year. A maximum 15 (AN) field.

34. Time Code: Indicates if the VEP was generated PRIOR TO (P) or AFTER (A) the production start of the item. If the item is NON-HARDWARE, "N" should be used. This field may not be left blank. A maximum one (A) field.

35. Reprogrammed Savings: The AMS number identifies the program element to which the VEP savings have been reprogrammed. The savings source and reprogrammed savings may be the same. A maximum 15 (AN) field.

36. Item Nomenclature: The nomenclature of the affected item. When there is no affected item, the phrase "NO ITEM AFFECTED" will be reported. A forty (AN) field.

37. Function: The function of the item affected by the VEP. A two word description using a verb and a noun. A thirty (AN) field.

38. System: The name that identifies the item/weapon system affected by the VEP. The system name must be standardized to assure proper file sorts. EXAMPLE: 120MM. A twelve (AN) field.

39. Weapon System ID Code: The identifying code of the item/weapon system affected by the VEP. The weapon system code is obtained from AMC Logistics Support Activity - Major Information Center (LOGSA-MIIC). Enter 000000 for a non-weapon system or 999999 if an AMMS code does not exist for the weapon system affected. A current listing of AMMS codes is available from the HQ, OSC, VE Office. A six (AN) field.

40. Category:

Acquisition - All Direct Labor and Material Savings dealing with the production of new material and equipment.

Administrative -All savings in indirect labor areas.

Other - All savings not included in Acquisition and Administration.

41. Item Affected: NSN or FSC and Part Number: The item affected by the VEP is identified either by a National Stock Number (NSN), a thirteen (AN) field, or a Federal Supply Classification (FSC) and a part number. A four (N) field and a twenty (AN) field respectively. If no item is affected the field must be zero field as blanks are unacceptable.

43. Description: A summary description of the VEP. A 300 (AN) field.

44. Signature Block  (AIF) I verify VEP Requirements are met and attest to the completeness and correctness of the information. (HQ/Non-AIF) The identified savings were on-hand or budgeted, and as a direct result of the VEP, those funds are free for reprogramming or use other than the originally intended purpose.

45. Signature Block for Installation or Organization Value Engineering Program Manager: This signature certifies that all requirements have been met for a valid VEP and that all information on the OSC 70-1-R is complete and correct.

46. Signature Block for HQ, OSC, VEPM: This certifies that the HQ, OSC, VE office has reviewed the 

VEP.

APPENDIX A

OWNER CODES ORGANIZATION ABBREVIATIONS

DH McAlester Army Ammunition Plant MCAAP

HQ Blue Grass Army Depot BGAD

IR Tooele Army Depot TEAD

M3 Crane Army Ammunition Activity CAAA

DE Defense Ammunition Center

AM PEO AMMO

APPENDIX B

PROGRAM EXECUTIVE OFFICE (PEO) AND 

PROJECT MANAGER (PM) CODES

PEO CODES:

ARM Field Artillery System

PM CODES (for use with ARM PEO Code):

1B Cannon Artillery Weapons 

System JPM

2B Howitzer Improvement Program

3B Seek and Destroy Armor

4B Mortar Systems

5B Small Arms

6B 9MM Pistol Program

7B 40MM MK19 MOD3 Grenade

Machine Gun

8B 16A2 Rifle

9B Squad Automatic Weapon

AB Tank Main Armament Systems

APPENDIX C

FUNDING ELEMENT CODES

AIF Army Industrial Fund

ASF Army Stock Fund

CAWF Conventional Ammo Working 

Capitol Fund

DBOF Defense Business Operating Fund

FHA Family Housing, Army

FRPA Reserve Procurement, Army

MCA Military Construction, Army

MCAR Military Construction, Army Reserve

MCNG Military Construction, National Guard

MPA Military Pay, Army

NGPA National Guard Personnel, Army

OMA Operations & Maintenance, Army

OMAR Operations & Maintenance, Army Reserve

OMNG Operations & Maintenance, National Guard

OPA Other Procurement, Army

PA Procurement Appropriation

RDTE Research, Development, Test & Evaluate

