Cost Impacts of European Community (EC) Decision on the Entry of Non-Manufactured Wood Products (NMWP) Into Europe

1.  Total cost impacts are unknown at this time; however, it is estimated that total impact will be about 0.6 percent.

2.  The FY 2002 Execution Price List will reflect a projected percentage that will be added to the End Item LAP/Complete Round elements to offset the price impact of the nematode issue on conventional ammunition.  This percentage will not be applied to Radford/Holston components bought as end items nor will it be applied to the AWCF installation prices (increased costs is a part of the AWCF Net Operating Result (NOR) and will be incorporated into their out year prices).

a. Cost impacts by item will be incorporated into the FY 2002 base price build (Mar/Apr 2002) for costing the FY 04 and out budget buys.  The end items that do not have cost data will again reflect a projected percentage to offset the price impact.

b. The fiscal year 2003 Execution Price List will reflect the 2002 base price build and/or actual contract prices containing the nematode issue impacts.
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